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OATH OR AFFIRMATION

I, William R. Sykes , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Sykes Financial Service LLC , as

of December 31 , 20 14 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

NA

President
Title

Notary Public

This repor ** contains (check all applicable boxes):

0 (a) Facing Page.
2 (b) Statement of Financial Condition.

2 (c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 1503-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Edward RichardsonJr.,CPA
15565 Northland Dr W Ste 508

Southiïeld, MI 48075
248-559-4514

Independent Auditor's Report

Board of Directors

Sykes Financial Services,LLC
213N.Market Street

Washington ,NC 27889-4949

Report on the Financial Statements

I have auditedthe accompanying statement of financial condition of Sykes Financial ServicassLLCias of
December 31,2014 and the related statements of income, changes in stockholder's equity, changes in
liabilities to claims of general creditors, and cash flows for the year ended. These fissuaiaLstatements
arethe responsibility of Sykes Financial Services,LLC management.My responsibility isio expresaan
opinion on thesefinancial statements based on my audit.

Auditor's Responsibility

I conducted this audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States).Those standards require that I plan and perform the audit to obtain reasonable
assuranceabout whether the financial statements are free of material misstatement. An audit includes

examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall fmancial statement presentation. I believe that my audit
provide a reasonable basis for my opinion.

Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Sykes Financial Services, LLC as of December 31, 2014, and results of its
operations and its cash flows to the year then ended in conformity with accounting principles generally
accepted in the United States.

Other Matters

The Net Capital Computation has been subjected to audit procedures performed with audit of Sykes

Financial Services, LLC financial statements.The Net Capital Computation is the responsibility of
Sykes Financial Services, LLC's management.My audit procedures included determining whether the

Net Capital Computation reconciles to the financial statements or the underlying accoundagand other
records as applicable, and performing procedures to test the completeness and accuracy of the
information presented in the Net Capital Computation, In forming my opinion on the Net Capital
Computation, I evaluated whether the Net Capità Computation, including its fònn and content is

presented in conformity 17 C.F.R.§240 17a-5. In my opinion, the Net Capital Computation is fairly
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stated,in all material respects,in relation to the financial statements as a whole.

Edward Richardson Jr , CPA
Southfield, ML 48075
February 16,2015
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SykeS Financial ServiceS, LLC

Statement of Financial Condition

December 31, 2014

ASSETS

Assets:

Cash $ 22,545
Commissionsreceivable 881

Prepaid expenses 3,222

Other current assets 1,218

$ 27,866

LIABILITIESAND MEMBER'S EQUITY

Liabilities:

Accounts payable - trade

Commissions payable 793

Total Liabilities 793

Member's Equity: 27,073

$ 27,866

The accompanying notes are an integral part of these financial statements.
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Sykes Financial Services,LLC

Statement of Income

For the Year Ended December 31, 2014

Revenues:

Commissions earned $ 180,630

Other income 1,796

Total Revenues 182,426

Expenses:

Registered representatives compensation 162,289

Regulatory fees and expenses 7,436
Technology, data and communications costs 5,198

Occupancy and equipment expenses 2,329

Supplies 1,781

Travel and entertainment 2,879
Other expenses 598

Total Expenses 182,510

Net Income $ (84)

The accompanying notes are an integral part of these financial statements.
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Sykes Financial Services, LLC

Statement of Changes in Member's Equity
For the Year Ended December 31, 2014

Member's equity"

Contributed capital $ 25,000

Accumulated income 2,157

Balance at December 31, 2013 $ 27,157

Net income (loss) (84)

Balance at December 31, 2014 $ 27,073

The accompanying notes are an integral part of these financial statements.
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Sykes Financial Services,LLC

Statement of Cash Flows

For the Year Ended December 31, 2014

Cash flows from operating activities:

Net income $ (84)

Adjustments to reconcile net income to net cash provided by
operating activities:

(Increase) decrease in operating assets:
Commissions receivable 153

Prepaid expenses (310)
Other assets 1

Increase (decrease) in operating liabilities:
Accounts payable -

Commissions payable (2)

Total adjustments (158)

Net cash used in operating activities (242)

Cash flows from investing activities:

Cash flows from financing activities: -

Net increase (decrease) in cash (242)

Cash at beginning of the year 22,787

Cash at end of year $ 22,545

The accompanying notes are an integral bart of these financial statements.
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SykeS Financial Services, LLC

Notes to Financial Statements

December 31, 2014

Note 1 -Summary of Significant Accounting Practices

Accounting principles followed by the Company and the methods of applying those

principles which materially affect the determination of financial position, results of
operations and cash flows are summarized below:

Organization

Sykes Financial Services, LLChereinafter referred to as "the Company", was formed

as a domestic limited liability company with the Pennsylvania Department of State

on March 9, 2004. The company has adopted a calendar year end.

Nature of Business

The Company is a broker-dealer registered with the Securities and Exchange (SEC)and is

a member of the Financial Industry Regulatory Authority (FINRA).

The Company's business is limited to selling on an application way basis mutual funds
and/or selling variable life insurance or annuities.

Basis of Accounting

The financial statements of the Company have been prepared on the accrual basis of

accounting and accordingly reflect al significant receivables, payables, and other liabilities.

Cash and Cash Equivalents

The Company considers as cash or cash equivalents all short-term investments with an

original maturity of three months or less,that are not held for sale in the ordinary course
of business.

Commissions Receivable - Recognition of Bad Debt

The Company considers commissions receivable to be fully collectible; accordingly no

allowances for bad debts is required. If amounts become uncollectible, they will be
charged to operations when that determination is made.

Revenue and Cost Recognition

Commission revenues are recorded by the Company on the setttlement date reported by
the investment companies through submitted commission statements. Expenses are
recorded as incurred.

.7



Sykes Financial Services,LLC

Notes to Financial Statements

December 31, 2014

Concentration of Credit Risk

Financial instruments that potentially subject the Company to concentrations of credit risks

consist primarily of cash and cash equivalents. All,of the Company's cash and cash

equivalents are held at high credit quality financial institutions.

Fair Value of Financial Instruments

All of the Company's financial assets and liabilities are carried at market value or at

amounts, which because of their short-term nature, approximate current value.

Comprehensive Income

Statement of Financial Accounting Standards (SFAS)No. 130, Reporting Comprehensive
Income, establishes requirements for disclosure of Comprehensive Income that includes

certain items previously not included in the statement of income, including unrealized

gains and losses on available-for-sales securities and foreign currency translation

adjustment among others. During the year ending December 31, 2014, the Company did
not have any components of Comprehensive Income to report.

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of

contingent assets and liabilities at the date of the financial statements and the reported
amount of revenue and expenses during the reporting period. Actual results could differ
from those estimates.

Concentrations of Credit Risk

Revenue concentrations exist as a function of the Company's limited business of sales of

mutual funds, variable insurance, and annuities. The Company is engaged in trading and
brokerage activities in which counterparties primarily include other financial institutions.

In the event counterparties do not fulfill their obligaton, the Company may be exposed to

risk. The risk of defaults depends on the creditworthiness of the counterparty or issuer

of the instrument. It is the Company's policy to review, as necessary, the credit standing
of each counterparty.
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Sykes Financial Services, LLC

Notes to Financial Statements

December 31, 2014

Income Taxes

The company is a limited liability company that has elected, with the consent of the single
member, to be taxed under the Internal Revenue Code and the commonwealth of

Pennsylvania as a SCorporation. In lieu of corporation income taxes, the shareholder of

an SCorporation includes in his individual income tax return his proportionate share of

the Company's taxable income or loss. Therefore, no provision, liability or benefit for

federal or state income taxes has been included in the accompanying financial statements.

Note 2 - Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (SECRule 15c3-1) which requires the maintenance of minimum net capital at an

amount equal to the greater of $5,000 or 6 2/3% of aggregate indebtedness, and requires

that the ratio of aggregate indebtedness to net capital not exceed 15 to 1.

As of December 31, 2014, the Company had net capital of $22,545, which was $17,545 in
excess of its required net capital of $5,000. The company's ratio of aggregate
indebtedness to net capital was .035 to 1.

Note 3 - Possession or Control Requirements

The Company does not have any possession or control of customer's funds or securities.

There were no materials inadequacies in the procedures followed in adhering to the
exceptive provisions of SECRule 15c3-3-3(k)(i).

Note 4 - Related Party Transactions

On August 19, 2013, the Company revised its Expense Sharing Agreement with its sole

shareholder, whereby it allocates expenses between the Company and the sole

shareholder. The agreement provides a formula for allocating office space costs, and the

expense of the equipment, supplies, and related overhead. During the year ended

December 31, 2014, the Company paid $2,315 under the terms of this agreement.

The sole member of the company is a registered representative within the Company.
During the year ended December 31, 2014, the sole member earned commissions of

$140,071. As of December 31, 2014, commissions receivable attributable to the sole
member were $881.
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Sykes Financial Services,LLC

Notes to Financial Statements

December 31, 2014

Note 5 - Customer Accounts Fully Disclosed

The Company does not hold any customer securities. The Company does not have any

correspondent services, therefore the Company claims exemption from the reporting
requirements of Rule 15c3-3.

Note 6 - SIPC

The Company claims exclusion from membership in the Securities Investors Protection

Corporation (SIPC)under Section 78ccc(a)(2)(A) of the Securities Investor Protection Act of

1970 (SIPA) because its business as a broker-dealer is expected to consist exclusively of the
distribution of shares of registered open end investment companies or unit investment
trusts, and the sale of variable annuities.

In accordance with SECRule17a-5(d)6, the Company files a copy of their annual audit
report with SIPC.

Note 7 - Commitments, Guarantees and Contingencies

The Company does not have and has never had any commitments, guarantees, or

contingencies (arbitrations, law suits, claims, etc.) that may result in a loss or future
obligation or that may be asserted against the firm at a future date.

Note 8 - Subsequent Events

Management has evaluated subsequent events through February 16, 2015, which is the
date that the Company's financial statements were available to be issued. No material

subsequent events have occurred since December 31, 2014 that required recognition or
disclosure in the accompanying financial statements.
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Sykes FinanCial ServiCes,LLC

Supplemental Information

Computation and Reconciliaton of Net Capital Under Rule 1503-1

of the Securities and Exchange Commission

as of December 31, 2014

Computation of basic net capital requirements:

Total members equity qualified for net capital $ 27,073
Deductions:

Non-allowable assets

12b1fees receivable net of payable to representatives (88)

Other assets (4,440)

Total non-allowable assets (4,528)

Net Allowable Net Capital 22,545

Aggregate indebtedness:

Account payable - trade -

Comissions payable 793

Total aggregate indebtedness (AI) 793

Computation of basic net capital required:

Minimum net capital required (6 2/3% of AI) 53

Minimum dollar net capital required for this broker/dealer 5,000

Net capital requirement (greater of above two calculations) 5,000

Excess Net Capital $ 17,545

Percentage of aggregate indebtedness to net capital 3.52%

Reconciliation of Computation of Net Capital Under Rule 15c3-1:

There are no material discrepancies existing between the above computation and
the computation included in the Company's corresponding unaudited Form 17A-5

Part IIA filing. Accordingly, no reconciliation is deemed necessary.
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Sykes Financial Services, LLC

Supplemental Information

Information Relating to Exemptive Provision
Requirements Under SECRule 15c-3

as of December 31, 2014

Computation for Determination of Reserve Requirements under Rule 15c3-3

The Company qualifies for and claims exemption under subparagraph (k)(1) of the
rule, as its business is limited to selling mutual funds on an application basis and/or
selling variable life or annuities.

Information Relating to Possession and Control Requirements under Rule 15c3-3

The Company qualifies for and claims exemption under subparagraph (k)(1) of the

rule, as its business is limited to selling mutual funds on an application basis and/or
selling variable life or annuities.
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